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There is a big change in attitude happening in this country and that is one of optimism. The glass is half full again as opposed to half empty.  People are starting to realize that there are opportunities to make money again. We are at the beginning of a virtuous cycle as I wrote in the Oregonian a couple of weeks ago.  This virtuous cycle started with businesses becoming more efficient to the point where they are now approaching record profits. These record profits made their stock prices go up which made American’s 201Ks grow to 301Ks and for those who stayed the course, they now have 401Ks again. The stock market was up 13% last year compared to 1% earnings on safe, short term investments and currently it is easy to get over 3% dividends on blue chip stocks. This, in conjunction with consumers saving more and paying down debt over the last couple of years, has made them feel better about their finances and has created a lot of pent up demand.  So now they are starting to spend again after two years of contraction sales were up 6.6% last year with the biggest gain in over a decade. Businesses are starting to hire again, adding 103,000 jobs last month with planned layoffs at a 10 ½ year low.                        

     The tax package that was recently passed is expected to add .5% or more to US growth.  Economists are predicting 3% to 4% growth in GDP 

so at 3.5% we should see a significant drop in unemployment.   Unemployment fell from 9.8% to 9.4% last month.  Most economic statistics, such as exports, consumer confidence, industrial capacity utilization, and four week average new unemployment claims are back to where they were in 2008 before the crisis hit and this is happening without inflation.  In fact, core consumer prices were up just 0.8% in 2010, the lowest calendar year rise since 1958 when we first started keeping records.  On the other hand, world food prices hit a record high last month and housing is still struggling but appears to be finally improving, with the exception of Nevada, Arizona and Florida.  Thirty year mortgage rates below 5% are helping.  Yes indeed, the glass is half full!  This is the attitude we need in order to get out of our funk.  

     Some people seem to be blaming China for our glass not overflowing but don’t make the Chinese the scape goat, blame progress. The invention of the photo copier and the McCormick reaper put more people out of work than Chinese products ever will. However, these newly unemployed people were able to be trained for more skilled jobs and thus benefited from the progression.     Most of the jobs that the Chinese do for us are assembly line jobs; do we really want those jobs back?  If we look at the statistics of who is 
unemployed we may get a clue.  Those without a high school diploma suffer 15% unemployment, those with a High School diploma suffer 10% and those with a Bachelor of Arts Degree suffer 5%.  So, maybe those without a High School diploma would want an assembly line job but wouldn’t it be better to train them to do something more fulfilling? 

     We are the biggest economy in the world.  In fact, we are 25% of the world economy.  Why? Because we are the most innovative economy in the world.  Where did the iPod come from?  Not to mention the other “I” things.  What about the internet?  It wasn’t Al Gore that invented it but it was Americans that did.  How about 

Facebook, Google, YouTube, Ebay, Amazon, Yahoo and AOL.  What has the rest of the world come up with?  They can copy us but they can’t come up with it on their own.  When people say America has lost its edge, ask them who they are going to buy their iPhone from or how they are going to search the internet or how they watch videos or buy things on the internet.  
     Just look at Germany, until last year they were the world’s largest exporter and it’s not because they have cheap labor or make cheap products.  They are known for making expensive, high quality products.  Why can’t we do that here?  We shouldn’t have a problem with jobs if we have a skilled work force, making things people want. 
Heidi’s Happenings:

Have you had a child recently?

Did you retire?

Have you sold your business?

Have you started a business?

Did you sell your home?

Did you pay off your home?

Do you want long term care protection?

     Life changes mean that your need for life insurance may have changed as well. Maybe you need more coverage, maybe you need less. As the New Year starts it is a good time to review your life insurance to see if any changes need to be made. I can go over all of your current coverage with you to make sure that your debts and/or your beneficiaries will be taken care of when they need it. I can also set up new policies for you.

     Some older policies may have cash values that can be converted into permanent policies for better coverage. If you have some new 

debts you may want a term policy to make sure those debts are paid. You may also want a life policy that offers a death benefit or a long term care benefit. If your son/daughter just moved out on their own you may want them to have coverage as well. 

     Whatever your current situation may be, I am here to help make sure you have the right amount of coverage in place. Please call me to make an appointment to go over all the questions you may have. 

503.668.2575
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