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     The American Taxpayer Relief Act (ATRA) of 2012 was actually passed on January 1st, 2013, New Years Day.  Your Legislators wanted to make it at least look like they were serious about our government finances and fixed the problem on a holiday! Reality is that they just “kicked the can down the road” again for two months when spending cuts will automatically kick in if no agreement is reached.  Republicans say that the tax increases are done and that spending cuts are the only thing left to do; the Democrats don’t agree.  If you make less than $400,000.00 a year, your tax rates remain the same.  If you make over $250,000.00, some of your deductions may be limited.  Most of the tax changes are deemed permanent as they have removed the sunset clause. The reality is that nothing is ever permanent as long as the legislature has the power to change tax laws.  For now, this is what you can expect: all workers will pay 2% more of their income to social security, back to the 6.2% that they paid before, the AMT is finally fixed, the estate tax exemption is now 5 million per person, a 40% tax rate over that from 35% and since it is portable, many bypass trusts may be unnecessary. Oregon still has taxes due on estates over 1 million.  
     Unemployment benefits are extended for another year, the top tax rates for people earning over $400,000.00 per year increases from 15% to 20% on capital gains and dividends and from 35% to 39.6% on income.
 Speaking of taxes, don’t 


forget to let us help you with a tax-advantaged IRA by April 15.

     That is the main part of the legislation, but as with all legislation, there are many special interest items included.  By the way, did you know that in Oregon you can put a beneficiary on your real estate?  I intentionally write this newsletter to be brief so call me if you want to know how you are personally affected.  So, what is money anyway?  Some say gold is money but try to take it to Fred Meyer and spend it.  The truth is that, for most of us, the U.S. dollar is money.  Other things like gold, copper, real estate, U.S. Treasuries, stocks and many more “things” are just where we “store” our money.  We want to store our money by buying things that will go up in value before we need to sell it.  If we can buy something that goes up in value faster than inflation, then we have made money. 

     Here is our dilemma:  the only things that you can buy that will beat inflation involve risk. I think that if you can buy a company that makes a tractor that does the work of 50 people a day, then you will have something valuable. This productivity enhancement can be analyzed:  50 workers at $50.00 a day, used for ½ of the year on average with a 5 year life = 50X50X180X5=2,250,000. Now, 2 million dollars for a tractor is pretty steep!  If only 1 company had the ability to make this tractor, then it would be worth 2 million.  Now, here is where capitalism works its magic.  Business people see this tractor 
manufacturer making obscene profits so they start a competing tractor manufacturing company and sell tractors for a little less.  This keeps happening until only the most efficient companies can make a profit.  We are seeing this happen today with the iPhone for example.  So, how long can Apple continue to make a profit with all this increasing competition?  No one knows for sure. This is where the stock market comes into play. Hundreds of thousands of investors who think they know better are either buying or selling Apple stock based on their analysis or maybe just a gut feeling. Most companies are continually innovating and increasing their profit. This puts upward pressure on their stock price and therefore the profits of those who own them. This is why, when I review clients’ portfolios; most of the time the stocks that they have owned the longest have the most profit.

     So, how have stocks done this year?  The S&P 500 which is essentially the 500 largest companies in America gained 13.4 %. Housing is on the mend and is finally adding to our economy instead of hurting it. Industrial production, employment, retail sales and GDP are up and inflation is subdued.
  Europe is in recession and struggling with its debt problems and we have our own debt problems to deal with.  The Middle-East is still fighting, as usual. I think the world will go on and we will overcome our adversities as we always have.  

Your Friend, Bob
Heidi’s Happenings:

     Financial Planning does not always involve gaining the most earnings on your money. Sometimes it involves saving money or creating more tax deductible expenses instead. 

Here at CCB Financial Services I strive to create a more balanced and comfortable financial environment by creating other opportunities to support my clients’ financial goals.


     Health Insurance can be a huge expense to employers and individuals in today’s market. I can create new plans that fit the needs of each client or look over existing plans to see if there are potential savings through other companies or plans. It never hurts to have a plan reviewed from time to time and as a salaried insurance agent I will be the first to tell my clients if they are on the best plan to fit their needs.


     Retirement plans also create financial planning support by providing tax deductions available to a business, employees, or individuals. I can offer Traditional IRAs all the way up to full blown 401(k)s. Each plan offers different benefits so there is definitely a plan that will fit each client. As with Health Insurance I can also look at existing plans to see if there are better options for those investments.
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